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Dear Sir,
Exposure Draft 9 Joint Arrangements

We are pleased to have the opportunity to comment on the above Exposure Draft issued by the
International Auditing Standards Board (IASB), on behalf of BDO International.

We welcome the IASB’s project to address the accounting for joint arrangements and generally
agree with the definitions of the different types of joint arrangement and how they should be dealt
with. However, while we do agree with many of the detailed proposals, we have significant
reservations about the ED as a whole.

A key reason for the issue of the ED would appear to be the convergence of IFRS and US GAAP.
A significant issue which is not considered in the ED is the potential for some entities in the
extractives sector to report under US GAAP using proportionate consolidation. We believe that it
1s inappropriate to introduce new GAAP differences, which would be the effect should the ED be
issued as drafted.

We are also concerned that proposals for Joint Arrangements to be accounted for in a particular
way are being issued without a much wider debate about the most appropriate manner in which
such arrangements should be accounted for. We believe that it would be appropriate for the IASB
to carry out wider research before introducing new requirements, the rationale for which might be
seen by some as being little more than adopting certain parts (but not all) of the related US GAAP
guidance.

Our specific responses to your questions are set out below.
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