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M&A MARKET SNAPSHOT

Recruitment Sector

THE RECRUITMENT MARKET REBOUNDS IN TERMS OF GROWTH
AND M&A ACTIVITY WHILST UK COMPANIES LOOK OVERSEAS FOR

GROWTH

After a period of sharp decline
in Q4 of 2018 we've seen a
stabilisation and also slight
rebound in growth of both the
FTSE All Share Index, and the
BDO Recruitment FTSE Index.

The significant negative influence of a
potential impending Brexit in Q4 2018
appears to have waned in the early part
of 2019, as the prospect of a 29th March
Brexit came and went. Although not
helped by continued uncertainty around
Brexit, a Tory leadership contest and a
global spat between the US and China,
we've started to see UK recruitment
firms return to growth, including
outperformance (as has been the case
historically) against the FTSE All Share
Index as a whole.

Against this backdrop M&A activity in the
UK has maintained momentum with deal
volumes similar to those experienced in
2018 (if not slightly ahead). Although deal
flow has remained constant, 2019 figures
have confirmed a development we've

been picking up anecdotally for the last
12-18 months, this being a trend towards
overseas expansion by UK companies, both
organically (i.e. setting up new offices

from scratch) and also through acquisition
of overseas recruitment companies. The
latter is illustrated in the diagram to

the right, which shows that despite deal
volumes being generally consistent in 2018
and 2019, only 35% of deals in the six
months to 30th June 2019 involved a UK
vendor, compared to 91% in the 12 months
to 31st December 2018.

BDO RECRUITMENT FTSE INDEX
BDO FTSE LISTED RECRUITMENT FIRMS VS. FTSE ALL-SHARE INDEX JAN-18 TO JUN-19

25% -+
20% A
15% <
10% -

5%
0% A
)% A
(10)%

(15)%

(20)%
Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19

—— BDO Recruitment FTSE Index —— FTSE All Share

Source: Market|Q, mergermarket and BDO research

TRANSACTIONS INVOLVING UK COMPANIES
12 MONTHS TO 31/12/2018
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This publication has been carefully prepared, but it has been written in general terms
and should be seen as containing broad statements only. This publication should not
be used or relied upon to cover specific situations and you should not act, or refrain
from acting, upon the information contained in this publication without obtaining
specific professional advice. Please contact BDO LLP to discuss these matters in the
context of your particular circumstances. BDO LLP, its partners, employees and agents
do not accept or assume any responsibility or duty of care in respect of any use of or
reliance on this publication, and will deny any liability for any loss arising from any
action taken or not taken or decision made by anyone in reliance on this publication
or any part of it. Any use of this publication or reliance on it for any purpose or in any
context is therefore at your own risk, without any right of recourse against BDO LLP or
any of its partners, employees or agents.
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office, 55 Baker Street, London W1U 7EU. BDO LLP is authorised and regulated by the
Financial Conduct Authority to conduct investment business.
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