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REVIEW OF AIM FOR THE
SIX MONTHS TO JUNE 2018
AIM has performed very strongly
over the last few years, with
its share indices regularly
outperforming the wider London
markets, sometimes substantially.
In the two years since the
referendum, AIM’s market value has
reached record highs and funding
proceeds from both IPOs and
secondary issues have increased.
However, the world has become an
increasingly uncertain place in which to do
business over that period. There is a risk of
a full blown trade war between the US and
China, with skirmishes between the US and
a number of its other trading partners, such
as the EU, hampering global growth.
On the domestic front, there is no clarity
on what sort of deal, if any, the UK can
secure with the EU or how any transition
period would be implemented. With the
pound coming under pressure as a result
and the Bank of England promising rises in
interest rates, the economic backdrop is far
from favourable.
Has AIM been able to continue its recent
progress in the face of these increasing
challenges? The BDO capital markets team
considers the performance of AIM and AIM
listed companies for the six months ended
30 June 2018 in the tenth edition of AIM
Insights, its six monthly survey of the
AIM market.
How has AIM performed relative to the
wider capital markets? What have been the
trends in the number and size of AIM listed
companies and how successful have they
been in raising equity funds? Which sectors
have been most in demand and which
advisers have been most active?

KEY FINDINGS
H1 2018: AT A GLANCE
H1 2017
963
£93.6bn
£97m
28
18
£2.02bn
£332m
£18.4m
£1.57bn
£6.9m

No of companies
Total market capitalisation
Ave market capitalisation
New admissions
IPOs 1
Total fundraising
IPO proceeds
Average IPO proceeds
Further issue proceeds
Average further issue proceeds
1

•

H1 2018
944
£110.8bn
£117m
35
28
£3.21bn
£691m
£24.7m
£2.43bn
£11.7m

IPOs in this document are defined as excluding introductions and reverse takeovers (unless otherwise stated)

The total market cap of all AIM
companies registered an increase from
£106.9bn at December 2017 to £110.8bn
at June 2018. This 4% increase was lower
than growth rates achieved in 2017 yet
still pushed AIM to new record highs and
was the fifth half-year period of growth
in a row.

•

AIM continues to outperform the wider
London markets. The AIM 100 index
increased by 5.2% whereas the FTSE All
Share was broadly flat.

•

There was a net reduction in the total
number of companies listed on AIM of
16 in the first half of 2018, leaving 944
companies at the end of June. Average
market cap per company increased from
£111m to £117m, another record high for
AIM as market consolidation and growth
in market caps continued.

•

H2 2017
960
£106.9bn
£111m
52
32
£4.36bn
£1.05bn
£32.8m
£3.21bn
£14.0m

There was a reduction in admission
activity in the first six months of 2018
compared to the second half of 2017,
with 35 (52) new admissions. However,
there were more IPOs (28) than the

same period in the previous year (18).
With the exception of H2 2017, this
was the highest six monthly number of
IPOs since 2014.
•

Total funds raised were £3.2bn, higher
than the comparative a year earlier
(£2.0bn). Although down on the £4.4bn
raised in H2 2017, this still represents
a strong period for fundraising on AIM,
being the third highest six monthly total
in the last five years.

•

IPOs raised £691m in H1 2018,
a reduction from the £1.05bn raised in
H2 2017 but a significant increase from
the proceeds raised in H1 2017 (£332m).
Average IPO proceeds were also lower
compared to six months earlier at
£24.7m (£32.7m).

•

The most active sector for fundraising was
industrials with 22% of total proceeds
followed by real estate with 15%.
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MARKET PERFORMANCE
GROWTH SLOWS BUT AIM STILL OUTPERFORMS WIDER MARKET

•

•

•

•

The AIM 100 index outperformed the
FTSE All Share again in H1 2018 for the
fourth consecutive six monthly period.
The increase of 5.2%, surpassed the
FTSE All Share index, which ended the
period at broadly the same level as at
the start.

STOCK MARKET INDICES: H1 2018 (REBASED)
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Following initial losses in the first
quarter of 2018 of up to 4.5%, largely
attributable to market volatility in
early February on the back of fears
of a global trade war following the
announcement of President Trump’s
first round of tariffs, a stronger second
quarter helped to generate overall
positive results. This general trend was
mirrored by the wider London market,
though Q2 growth on the FTSE All
Share was only sufficient to recover
Q1 losses (of up to 9.3%).
The strength of AIM 100 over the
last two years can be seen through
substantial growth since June 2016 and
the continuing outperformance of the
FTSE All Share index. Over the last two
years, the AIM 100 has grown by 77%,
more than double the performance of
the FTSE All Share (33%).
The upward momentum of the AIM
market is particularly impressive on
the back of such a strong performance
in 2017. There are a number of factors
behind this recent growth:
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STOCK MARKET INDICES: 5 YEAR (REBASED)
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–– AIM has a particularly large
number of companies in the
better performing sectors (such as
natural resources, real estate and
technology & media)
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–– Consolidation in the AIM market,
which has seen the loss of a
large number of very small,
illiquid stocks, has increased the
perception of the overall quality of
the market
–– some of AIM’s largest companies,
such as ASOS, Boohoo and
Fevertree, have performed
exceptionally well, further boosting
the overall appeal of AIM

JAN 2018

–– the focus on quality, both by
investors and regulators, means
that it is now harder to get an IPO
on AIM away, increasing confidence
in the AIM community
–– the availability of various tax reliefs
for investing in AIM shares
•

Fundamentally, the recent strength of
AIM reflects the risks and rewards of

2017
FTSE All Share

investing in smaller companies, who
have the ability to grow at a much
faster rate than large listed companies
but can lack the scale to weather
setbacks or economic shocks. Such
stocks tend to outperform during the
good times but underperform when
investors retrench, so what we are
currently seeing is a current period of
outperformance (albeit prolonged).
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AIM NUMBERS
ANOTHER RECORD MARKET CAP BUT COMPANY NUMBERS CONTINUE TO DECLINE

AIM NUMBERS AND MARKET CAPITALISATION
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•

The total market cap for AIM companies
reached another record high at June
2018 of £110.8bn, with total growth
over five years of £49bn, an increase of
79%. Relatively flat performance from
2014 to 2016 has been followed by
sustained growth over the last two and
a half years.

•

Despite reaching record highs, the
growth rate in market cap has slowed.
AIM market caps increased by 4%
during H1 2018, compared to rates
of 15%-18% registered in the three
previous half years since June 2016.

•

There was further consolidation of
AIM in H1 2018, with net 16 leavers
continuing a trend over the last three
and a half years. This brings the total
number of AIM companies to 944 at
June 2018.

•

The net reduction in H1 2018 comprised
35 joiners and 51 leavers, fewer than
the average joiners and leavers over the
last five years. Apart from H2 2017, the
net reduction of 16 was the lowest since
2015 and lower than a year earlier (19)
but broadly in line with the five year
average (14).

•

The 35 joiners included 28 IPOs which
is broadly in line with the five year
average (27). With the exception of H2
2017, this was the highest six monthly
number of IPOs since 2014.

•

In the past, the growth in the value of
the AIM market would have ensured
an increase in new applicants but
the feature of the current AIM bull
market is that company numbers have
continued to decline. This perhaps
reflects an increasing willingness of
SMEs to consider the Standard Segment
of the Main Market, as well as a more
discerning attitude by both investors
and regulators meaning only quality
companies are able to list.

•

Reflecting the above factors, average
market capitalisation per company
has continued to rise, from £111.3m
at December 2017 to £117.3m at June
2018, yet another record for AIM.
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FUNDING
INVESTOR APPETITE REMAINS ROBUST

NEW AND FURTHER ISSUES
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•

Total proceeds from new and further issues amounted to
£3.21bn in H1 2018. Although down on the £4.36bn raised in
H2 2017, this still represents a strong period for fundraising on
AIM, being the third highest six monthly total in the last five
years. It represents a 59% increase on the amount raised this
time last year (£2.02bn).

•

This strong performance was largely due to robust secondary
issues, which amounted to £2.43bn. While this was down 25%
on H2 2017, it was substantially higher than the same period
last year (£1.57bn) and five year average (£2.0bn).

•

In contrast, new admission proceeds in H1 2018 of £782m were
slightly below the five year average (£816m), although it was
significantly higher than the same time last year (£442m).

•

The reduction in further issue proceeds compared to H2 2017
reflects both smaller average transactions and lower transaction
volume. 208 companies raised money through further issues
in H2 2018 compared to 229 in both H2 2017 and H1 2017.
Average proceeds per company of £11.7m per company
compared to £14.0m in H2 2017 (although almost double the
average in H1 2017 of £6.9m).

•

Funds raised by sector show 75% of funds raised spread across
five sectors (industrials, real estate, oil & gas, financial and
consumer services), whilst nearly a quarter of funds were raised
in the Industrials sector alone. There was more concentration
within sectors in H1 2018 compared to H2 2017, when 73% of
funds were raised across seven sectors. However, the sector
spread in H1 2018 is more consistent with the longer term trend
on AIM.

•

Strong performance in the industrials sector was helped by
the IPOs of Knights Group Holdings, Rosenblatt Group, (The)
Simplybiz Group and Anexo Group, which together raised a total
of £140m.

•

The continued strength of performance in the real estate sector
was mainly due to the placing by Secure Income REIT that raised
£315m. This was 65% of total funds raised in this sector in H1
2018. The IPO of Yew Grove REIT also raised £47m.

•

Further issues from Diversified Oil and Gas (£133m), Savannah
Petroleum (£100m) and Base Resources (£56m) contributed
the majority of the £455m raised in H1 2018 for the oil and gas
sector, along with the IPO of Tekmar Group which raised £43m,
reflecting the impact of higher oil prices.

TOTAL NEW AND FURTHER FUNDS RAISED BY SECTOR: H1 2018
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MOST ACTIVE ADVISERS

IPO1: MOST ACTIVE NOMADS

NOMADS
• The most active Nomad on AIM IPOs
in the six months to June 2018 was
Liberum Capital with four IPOs.
•

SIX MONTHS ENDED 30 JUNE

COMPANY
Liberum Capital

Liberum were also the most successful
Nomad in terms of IPO proceeds over
this period, raising £165m, principally
£150m for Urban Exposure, the largest
IPO of the first half.

REPORTING ACCOUNTANTS
• BDO was the joint leading reporting
accountant on AIM with six IPOs. The
companies that we acted for operate
in a variety of sectors including
financial services (2), support services,
technology, chemicals and mining.
•

3

77

3

73

Numis Securities

3

69

Zeus Capital

2

60

Canaccord Genuity

2

9

Cairn Financial Advisers

2

6

12

232

31

691

IPOs include introductions

COMPANY

1

165

Cenkos Securities

IPO1: REPORTING ACCOUNTANTS ON AIM

BDO has been the leading reporting
accountant on AIM for seven of the last
ten years.

MONEY RAISED £M

4

Grant Thornton

Others (1 each)
1

IPOS NO.

SIX MONTHS ENDED 30 JUNE
2017

2018

BDO

4

6

Grant Thornton

3

6
4

RSM Corporate Finance

-

Crowe Clark Whitehill

4

2

KPMG

2

2

PKF Littlejohn

-

2

PwC

-

2

Deloitte

-

2

Jeffreys Henry

3

-

Other

3

5

19

31

IPOs include introductions

BDO CAPITAL MARKETS UK

57

IN LAST 5 YEARS

£1.0bn £3.9bn
IN LAST 5 YEARS

IN LAST 5 YEARS

AWARD WINNING

AN

CORPORATE FINANCE BUSINESS

1. Total AIM IPOs on
which BDO was
reporting accountant
up to December 2017
2. Total for 57 AIM IPOs
on which BDO was
reporting accountant
up to December 2017
3. On AIM IPOs for
seven out of the last
ten years

FOR MORE INFORMATION:

This publication has been carefully prepared, but it has been written in
general terms and should be seen as broad guidance only. The publication
cannot be relied upon to cover specific situations and you should not act,
or refrain from acting, upon the information contained therein without
obtaining specific professional advice. Please contact BDO LLP to discuss
these matters in the context of your particular circumstances. BDO LLP,
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or duty of care for any loss arising from any action taken or not taken by
anyone in reliance on the information in this publication or for any decision
based on it.
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