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REVIEW OF AIM FOR THE
SIX MONTHS TO DECEMBER 2018
Referendums, elections, Brexit, Trump,
trade wars…economic and political
uncertainty has become a constant feature
in recent years, both domestically and
globally, but AIM has shrugged off these
headwinds and performed very strongly
for several years. As Brexit draws closer
and the US / China trade war stand
off intensifies, the timing of the next
downturn in the economic cycle, which
many commentators suggest is imminent,
will further test the markets’ resilience.
The last six months have demonstrated
that the AIM market has not been immune
from these gathering storm clouds. With
its stellar performance over the last few
years, the scope for a dramatic correction
is perhaps higher for the junior market than
the main market. This has been borne out
by AIM’s performance in the final quarter
of 2018 but there have still been some
positive developments when framed by
historical perspective.
So how hard has AIM been hit by the
various factors affecting global capital
market sentiment? The BDO capital
markets team considers the performance
of AIM and AIM listed companies for the six
months ended 31 December 2018 in the
11th edition of AIM Insights, its six monthly
survey of the AIM market.
How has AIM performed relative to the
wider capital markets? What have been the
trends in the number and size of AIM listed
companies and how successful have they
been in raising equity funds? Which sectors
have been most in demand and which
advisers have been most active?

KEY FINDINGS
2018 AND H2 2018 AT A GLANCE

No of companies
Total market capitalisation
Ave market capitalisation
New admissions
IPOs 1
Total fundraising
IPO proceeds
Average IPO proceeds
Further issue proceeds
Ave. further issue proceeds per co.
1
2

•

2018
923
£91.3bn
£99m
64
42
£5.51bn
£1.07bn
£25.4m
£3.94bn
£11.9m

H1 2018
944
£110.8bn
£117m
35
28
£3.21bn
£657m 2
£23.5m
£2.43bn
£11.6m

H2 2018
923
£91.3bn
£99m
29
14
£2.33bn
£409m
£29.2m
£1.52bn
£8.2m

IPOs in this document are defined as excluding introductions and reverse takeovers (unless otherwise stated)
Reflects updated LSE data

The total market cap of all AIM
companies in the six months to
December 2018 fell for the first time
since H1 2016. The decline of 18%
reflected general market jitters due to
the US – China trade dispute, increasing
uncertainty around Brexit, rising US
interest rates and the budget dispute
between the EU and Italy which affected
stock markets around the world.

•

2018 also saw the first annual
reduction in market cap since 2014
(15%) and was more pronounced than
in the Main Market, which registered
a smaller decline in 2018 (7%).

•

There was a continuation in the trend
of consolidation in the number of
companies listed on AIM in H2 2018,
where a net reduction of 21 companies
(2%) left 923 at the end of the year.

•

2017
960
£106.9bn
£111m
80
50
£6.38bn
£1.38bn
£27.6m
£4.78bn
£7.7m

Total market capitalisation fell at a faster
rate (18%), causing average market
capitalisation per company to fall
from £117m at June 2018 to £99m at
December 2018. However, this was still
the second highest year end average in
AIM's history after 2017.

•

The number of IPOs in H2 2018 was
half that of the first six months, where
concerns over investor appetite for some
main market IPOs trickled down to
smaller market cap companies. The total
for 2018 was only eight lower than 2017
as activity in the first half of the year was
relatively strong.

•

Total funds raised were £2.3bn in
H2 2018 and £5.5bn for the year as
a whole, both lower than prior year
comparatives. Despite being down on
2017, full year proceeds in 2018 were the
third highest annual total since 2011.

•

IPOs raised £409m in H2 2018. Although
this was lower than proceeds in the first
half, the average raised per company
of £29.2m was higher (H1 2018: £23.5m).

•

The most active sectors for fundraising
were financials with 21%, followed by
oil & gas (19%) and consumer goods
(15%). Financials and oil & gas were
also the most active sectors for the
year as a whole, raising £902m and
£895m respectively.
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MARKET PERFORMANCE
AIM HITS THE BUFFERS

STOCK MARKET INDICES: H2 2018 (REBASED)

•

After more than two years of
outperforming the wider markets,
the AIM 100 index suffered a more
severe decline than the FTSE All
Share in H2 2018. The AIM 100
index declined by 22.3% in H2 2018
compared to a reduction of 11.6% for
the FTSE All Share.

•

However, it was a tale of two quarters.
In Q3, the AIM 100 registered an
increase of 4% compared to a small
reduction of 0.7% for the FTSE All
Share. In Q4, the AIM 100 declined
sharply, with a 25.3% reduction being
more than double the losses in the
FTSE All Share of 11.0%.

•

The market correction in October
was driven by market worries over
a cocktail of risks, including fears over
the US – China trade war, increasing
uncertainty around Brexit, rising
US interest rates, the budget dispute
between the EU and Italy and even
the fallout from the death of the Saudi
journalist Jamal Khashoggi.

•

The inherent volatility of London’s
junior market is encapsulated in
a comparison of its performance with
the FTSE All Share over a five year
period. For the first half of this period,
AIM’s performance lagged behind the
wider London markets but its returns
over the last two years have been
substantially better than the Main
Market. However, when the bears
return, the correction is more dramatic
for AIM as shown in the last quarter.

•

Over the five year period, the
overall performance of AIM is not
too dissimilar to that of the wider
market. The AIM 100 registered an
overall increase of 11.7% for this
period compared to 2.2% for the
FTSE All Share. However, AIM does
provide clever stock pickers with the
opportunity to make particularly good
returns (and avoid substantial losses).
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AIM NUMBERS
FALL IN MARKET CAP BUT STILL HIGH BY HISTORICAL STANDARDS

AIM NUMBERS AND MARKET CAPITALISATION
No.
1,800

There were 29 joiners in H2 2018,
substantially lower than the five year
average of 39. Despite the number of
leavers (50) being slightly lower than
the five year average (55), the net
reduction of 21 companies is higher
than the five year average of 16. The
net reduction of 21 was the highest six
monthly reduction since H2 2016.

•

For 2018 as a whole, the net reduction
was 37 (2017: 22), slightly higher than
the average net reduction over the last
five years of 33.

•

Among the 29 joiners in H2 2018 were
14 IPOs – substantially lower than the
five year average of 25. Numbers were
clearly affected by market volatility,
with no IPOs in September and only
one in October. However, there was
a glimmer of hope in December which
saw some activity with five IPOs
(three in financial services and two in
software and computer services).

•

For 2018 as a whole, there were 64 new
admissions, down on the 80 seen in
2017 but the same number as in 2016.

•

Although AIM clearly had a difficult
second half of the year in 2018, it has
not performed as badly as the cocktail
of risks it faced might have suggested.
Market values are still relatively high
compared to historical levels and 2018
as a whole still saw a steady stream
of new joiners. In our view, AIM is
still a very viable market for well run
companies with good business models
and strong investment stories in the
right sectors.
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Delistings

•

The total market cap for AIM companies suffered its first six monthly decline since
the second half of 2014, falling from £110.8bn at June 2018 to £91.3bn at December
2018, a decline of 17.6%. For the year as a whole, AIM market caps declined by 14.6%.
In percentage terms, this was the largest decline since 2011 (21.7%).

•

The average market cap per company declined by 15.4% in H2 2018 from £117m at June
2018 to £99m at December 2018.

•

However, putting this into historical context, it is still the second highest year end
market cap for AIM since 2007. In addition, the average market cap per company of
£99m is the second highest year end average in AIM’s history after 2017 (£111m).

•

The total number of AIM companies continued to decline. At December 2018, there
were 923 on AIM compared to 944 at June 2018 and 960 at December 2017. This is the
lowest year end number since 2003.
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FUNDING
VOLATILITY HITS INVESTOR APPETITE

NEW AND FURTHER ISSUES
£m
5,000
4,500
4,000
3,500
3,000
2,500
2,000
1,500
1,000
500

•

Whereas further issue proceeds of £1.52bn were lower than the
five year average of £1.99bn, new issue proceeds of £816m were
slightly higher (£809m).

•

For 2018 as a whole, new issue proceeds amounted to £1.56bn
– broadly in line with 2017 (£1.59bn). By contrast, further issue
proceeds totalled £3.94bn, 17.6% lower than in 2017 (£4.78bn).

•

Whereas IPO proceeds normally account for the vast majority
of new issue proceeds, in H2 2018 they were split 50/50
between IPO and non IPO raises (such as reverse takeovers).
Two companies accounted for the majority of new issue non
IPO proceeds: Diversified Gas & Oil, which raised £189m to fund
the acquisition of oil and gas assets and Applegreen which raised
£153m to acquire a majority stake in Welcome Break.

•

Total new and further issue proceeds for the year amounted to
£5.51bn. Although lower than in 2017, this was still the third
highest annual total since 2011. This suggests that, despite
market uncertainties, funds are still available for companies with
the right investment story.

•

The reduction in further issue proceeds compared to H1 2018
reflects both smaller average transactions and lower transaction
volume. 208 companies raised money through further issues
in H2 2018 compared to 229 in both H2 2017 and H1 2018.
Average proceeds per company of £8.2m per company
compared to £11.6m in H1 2018 and £14.0m in H2 2017.

•

Companies appear to be relatively resilient in pursuing further
issues as a route to growth, although doubts over the market
may have adversely impacted the average funds raised from
investors through this channel in H2 2018.

H114 H214 H115 H215 H116 H216 H117 H217 H118 H218 Ave
New

Further

•

Market volatility clearly affected fundraising proceeds in the
second half, with proceeds down compared to the first half and
the same period last year. Total new and further issues amounted
to £2.33bn in H2 2018, 26.5% lower than the £3.17bn raised in
H1 2018 and 46.6% lower than in H2 2017 (£4.36bn).

•

The reduction was largely due to lower further issue
proceeds which declined from £2.43bn in H1 2018 to £1.52bn
in H2 2018 (H2 2017: £3.21bn). By contrast, new issue proceeds
increased from £748m1 in H1 2018 to £816m in H2 2018 (H2
2017: £1.14bn). This is somewhat surprising as market volatility
would normally be expected to affect IPO appetite more
adversely than fundraising for existing listed companies.

1

Reflects updated LSE data

TEN LARGEST IPO FUNDRAISINGS - 2018

TEN LARGEST PROCEEDS FROM FURTHER ISSUES - 2018

COMPANY

SECTOR

£M

COMPANY

SECTOR

£M

Yellow Cake

Industrials

151

Secure Income REIT

Real estate

315

Urban Exposure

Financial services

150

Burford Capital

Financial services

193

Jadestone Energy

Oil & gas

84

Breedon Group

Construction

174

Trufin

Financial services

70

Diversified Gas & Oil

Oil & gas

133

Tekmar Group

Oil & gas services

62

Total Produce

Food wholesale

127

Sensyne Health

Health care

60

Draper Espirit

Financial services

115

Knights Group Holdings

Support services

50

Savannah Petroleum

Oil & gas

100

Yew Grove REIT

Real estate

47

Purplebricks Group

Real estate

100

Team17 Group

Leisure goods

45

Greencoat Renewables

Renewables

99

Rosenblatt Group

Support services

35

Learning Technologies Group

Support services

85
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FUNDING BY SECTOR

TOTAL NEW AND FURTHER FUNDS RAISED BY SECTOR: H2 2018

•

Real estate’s strong showing in H1 2018 and H2 2017 is in stark
contrast to the most recent period. In H2 2018, real estate
proceeds amounted to a mere £3m (H1 2018: £486m;
H2 2017: £465m). This shows the extent to which this sector is
suffering from market uncertainty, with UK property affected
by Brexit jitters, the retail downturn and general investment
indigestion in the sector after several strong years.

•

Stronger performance in the financials segment was helped by
placings for Burford Capital and Draper Espirit, raising £193m
and £115m respectively in the second half of the year.

•

IPOs in the oil & gas sector by Jadestone Energy and Tekmar
Group raised £84m and £62m in H2 2018 respectively, with
the sector benefitting from the increase in oil prices in the first
half of 2018.

•

There was higher activity in the consumer services sector in H2
2018 than in recent years, with further issues from Victoria plc
and IG Design who together raised a total of £110m in H2 2018.

•

For the year as a whole, the best performing sectors for funds
raised were financial (£902m) and oil & gas (£895m):

6% 1%

Technology Other
Industrials

21% Financial

6%

8%
Consumer goods

11%

19%

Basic materials

Oil & gas

13%

15%

Health care

•

Consumer services

55% of total funds raised were in financial (21%), oil & gas
(19%) and consumer services (15%). In the first half of the year,
industrials (22%), real estate (15%) and oil & gas (14%) were
the strongest sectors whereas in the same period last year,
there was a much broader spread of proceeds across a number
of sectors with real estate (13%) being the highest.

70

IN LAST 5 YEARS

–– The financial sector was boosted by the IPOs of Urban
Exposure (£150m) and Trufin (£70m) and the further issues
of Burford Capital and Draper Esprit.
–– The oil and gas sector had further issues by Diversified Gas
& Oil (£133m) and Savannah Petroleum (£100m) in the
first half, together with a new issue raise by Diversified
Gas & Oil (£189m) and IPO proceeds for Jadestone Energy
(£84m) and Tekmar Group (£62m) in the second half.

£1.3bn £4.7bn
IN LAST 5 YEARS

IN LAST 5 YEARS

AWARD WINNING

AN

ACCOUNTANT

CORPORATE FINANCE BUSINESS

1. Total AIM IPOs on
which BDO was
reporting accountant
up to December 2018
2. Total for 70 AIM IPOs
on which BDO was
reporting accountant
up to December 2018
3. On AIM IPOs for eight
of the last ten years
to December 2018.
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MOST ACTIVE ADVISERS

MOST ACTIVE NOMADS ON IPOs1

IPOs
NO.

MONEY RAISED
£M

Grant Thornton

6

106

Numis Securities

4

220

Liberum Capital

4

165

Cenkos Securities

3

77

Canaccord Genuity

3

29

Stifel Nicolaus Europe

2

89

Peel Hunt

2

76

Zeus Capital

2

60

Arden Partners

2

31

Nplus 1 Singer

2

31

Cairn Financial Advisers

2

6

Strand Hanson

2

2

Shore Capital

2

-

10

174

46

1,066

Others (1 each)

1

NOMADS

•

The most active Nomad on AIM IPOs in 2018 was
Grant Thornton with six IPOs.

•

Numis Securities were the most successful Nomad in terms
of IPO proceeds over this period, raising £220m from four
IPOs, principally £151m for Yellow Cake. Liberum Capital raised
£165m from four IPOs, including the second largest IPO raise of
the year for Urban Exposure (£150m).

IPOs include introductions

MOST ACTIVE REPORTING
ACCOUNTANTS ON IPOs1

1

YEAR ENDED 31 DECEMBER 2018

YEAR ENDED 31 DECEMBER 2018
2017
NO.

2018
NO.

BDO

9

8

Grant Thornton

11

6

RSM Corporate Finance

-

6

PKF Littlejohn

5

4

Crowe Clark Whitehill

8

2

PwC

5

3

KPMG

2

2

Deloitte

5

3

Mazars

-

2

Other

5

10

50

46

IPOs include introductions

REPORTING ACCOUNTANTS

•

BDO was the leading reporting accountant on AIM with
eight IPOs in 2018. The companies we acted for operate
in a variety of sectors including financial services, support
services, technology, chemicals and mining.

•

BDO has been the leading reporting accountant on AIM for
eight of the last ten years.

•

On 4 February 2019, BDO completed its merger with
Moore Stephens LLP, creating the largest UK accountancy and
business advisory firm focused on entrepreneurially-spirited,
fast-growing businesses and high-net-worth individuals, with
a combined revenue of £590m delivered by 5,000 people
across the UK.
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